Iby Frances P. Sasscer ¥y

One Billion Travel Dollars Go Abroad

EXPENDITURES by United States residents in foreign
countriey, with the fares paid to foreign ships and plones,
increased o apout 53 hilhon in 1952, In scdition, United
States residents paid about $180 million io United States
intarnationsl earriers. . ) )
During the entire postwar period tourist expenditurea in
foreign ¢ouniries and fara }3 enta to foreign carriers have
inereased by ap nvernge of about $86 million per yeor, but
the u trend wes somewhat slower during the more

International Travel, Including
Fares, Nets $400 Million
Annually 1o Foreigners
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recent izm‘s. The rise from 1950 through 1952 nveraged
$62 million. o

The trend of expenditurcs has varied sigpificantly by
individual aress or countries. Until recently, expenditures
in Conadn had been nessly stabls since 1948. Poayments to
Furopear countrice have since 1950 risen by an average of
%28 million per year, and those to Mexico and the nearby
Coribbean area went up by about the same amount.

Exponditurez by foreignara for travel in the United States
and for passage on United States ships and plenes amounted
o 3600 million in 1952. The 194632 rise averaged $43
tnillion per year, and that since 1950 averaged $76 million.
Thus, during ¢he latest years the riss in expenditures in the
United States was B]ig]}; y larger than the incrense in Thited
States ditures nbread, o that net expenditures have
declined slightly to about 406 milltion, .

Most of the rise in foreign expenditures here during recent
years wag dus to inereased travel by Conadisns in this
country. The abolition of exchange controls in that couniry
and the appreciation of the Canndian dollar may have cok-
tributed to the acceleration.

Travel capacity to Europe rises

The greatest rina in United States trave] outlays, in both
absolute and relative terms, occurred in the Byro and
Maditerranean nroa where Amevican expenditures meronsed
by 30 t aver 1951, when sxpenditures wera unusually
low. e rise over 1950 wos only 14 b, a8 indicaded
in table 1. The sharp gnin from 1951 to 1952 reflected an
inerense ih numbars of ravelers; per cnpits expendibtures
remained spproximately un g, large portion of the
vise in travel wolume resultzd [rem the introduetion af
tourisi-class air wnaspertasion o the ﬁpring last yonr,
Th'Eu significantly ineveasad the capacity available for travel
to Europe.

From Jonuary to April 1352, beloz the inception of
tourist-cleas air tranaportetion, citizen dopariures for Europe
hy 208 were up by 67 parcent over the comparnble months
0{1951, whila air departuras showed an increass of 22 par-
cent, For the pariod May through December, correspond-
ing inorenses over 1951 were 29 percent for sea and 73 per-
cent for air. As illustrated in the eccompanying chort,
the lapgest 1952 incresze in total sen and air depnTtures
oeconrrad during the May-Desember period.

Space aveilability for outhound traffic was a limiting
factor on departures by sen in Juns and by air in July.
Certain typea of apace on ships—cabin closs, for example—
seem to have heen fully utilized for longer %aﬁods.

In cech Janunry-March and September—December period
of the years 1950 to 1952, between 40 and 50 percent of all
Americans troveling to Europe went by nir.  In April thore
was o shmp decline to under 30 parcent, the proporticn
remaining under 40 percent until September. However,
the period from May to August 1952 showa a consider-
obly higher ratic of sir travel then corresponding months

NOTE~} BE. BABSOER I8 A MGMBER OF THE BALANQE OF FATMENTS
DIVIBLGN, DFFIOL OF BUAMMESE E0OONOMIDR.
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of the previous years, indicating the results of the introduc-
tion of touriat-o air tronspertation.

Limitations in tranaport capacity were in part overcome
by & lengthening of the travel season lost year. Significant
reductions in fares for off-senson travel helped to stimulate
thia developmsent.

Travel to Furope hits postwar peak

More native-born trnvelers used planes than ships for
transatlantic crossings, while the larger part of the foreign-
born Americans tvaveled by sen, perhoape because ships
provide transportgtion at lower costs than planes. A prefer-
ence for foreign carricre also seerns to exist among foreign-
born travelers. This choice may he due in peré to tha up‘l:'or-
tunity thereby nforded to foreign-born residents to utilize,
for payment of fares, funds in foreign countries which cannot
be exchanged for dellara,

Mthﬂu& the vumber of Americon residenta departing for
Eurcpe last year represented a new high for the postwer

eriod, it atill fell short of the prewar peak reached in 192630,
Ii‘he, long;t.mm downward trend in travel io Europe by the
forcign-born population of the United States-—which last
yoor gtill compnsed nearly B0 percent of the traveleve—wis
not quite offset I:% the rising number of notive-born Ameri-
sans traveling to Europe.

Native-born travelers spend more in 1952

The lower nvers er capita expenditure by fereipn-born
{although their nwgr:g];at.a l;nEuﬁpewM thrgwaaksl
then_that of nadive-horn) moy be accounted for by the
relatively lorger mumber that wisit friehds and relatives and
stay in their homes. About three-fourchz of foreign-horn
travelere reported having visited relatives snd friends, s
compared to only nbout one-tenth in the native-born group.

on traveling for the game purpose, foreign and native-
born iravelers spend aboub the seme amount, However,
the large prepondorance of visits to friends and relatives on
the tfm't. of foreign-born lowers their nverage per copitn cx-
penditure to [esa than 60 parcent of those of nati ITl.

Expenditures in Kurope rise

The shift in travel population from foreign to native-bom
has tended to roise average travel expenditures in Europe.
Thia tendency may Lo ohscured, howevar, by other factors
such ng changes in incomes and prices.

The 1950-52 inereass in average sxpenditures wos primar-
ily smong eir fravelas. o

afluenced by rising mices and the greater availability of
local merchandize, per diem enditures of travelers rose
by ahout 15 pereent during 1050-52. However, 45 the time
spent abroad was shorter, the sverage expenditures per trip
il not increase proportionndedy.

One-third of the trevelers to Europe and the Meditorra-
nenn area during 1952 resided in the etate of New York (table
4] wnd nearly one-thivd earne from other States along the
epstern eenboord, Culifornia, Illinois, and Michigan rank
hipl: es States-of-residence of trpvelers, due o their high
forcign-borm populetion. It is fieent that 9 States—
baving 47 percent of the total po tion, but neoly 70 per-
cent of the foreign-bom pnpu]l;ﬁon—-pmﬁded over 75 per-
cent of European travelers,

France receives large share

France Ins ntgenr agnin recoived the major share of American
trovel cxpenditures in Europe, receipts being suificient to

Tune 1463

finance nearly one-third of the deficit with the United Statss
nrging fram trade of nonmilitery mevchandise, The ie-
cronss in the numbers of travelers more than offset & slight
?mlﬁ fsmm the preceding yesr in average aexpenditures
talse 5). .
The T}nit-ed Kingdem receivad 2 smalier share of Amarican
izavel expenditures in 1952 tham in sny other recant yeer.
This veflectad a decling in, aversge sxpenditures, duve in part
to shorter stoys in the nroa.  Froportionately fewer Ameri-
cans traveling in Europe visited Beitam lost year. This.
relative decline, howaver, wos mare than offact by inersased
paymonts of pusaoheey fares to Britich internntionsl eorriers.
Added transportation facilities te souihern Europe in 1062
restilted n o relstive inerense in American travel to Ltaly,

Increase in Evropean travel by
native-born Americans parily
offset decline in travel by
foretgn-bom
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Spain apd Portugal. Ialy in gnrhicu]ar bangfited 2lso
from a gharp inarease in travel to Israel.

Travel payments to Germony inoressed more than those
to any ﬂbﬁ:T Europenn eountry. Additionsl divest steam-
ehip fecilities direct to German ports secounted for e portion
of this increase. Another factor have been the nboli-
tion of apecial permits by the occupation authorities in 1951.

Travel to other areas stable

Expenditurea for travel in Mexico ross to g new high last
year, with o lm'ﬁa gain in expanditures in border towns,  Ex-
penditures in the nterior of Mexico increasad only slightly
ovar 1951,

The yate of incraass in the numbers of traveler= to the in-

terior of Mexico from 1950 to 1951 was not maintained o

Tahle 1.—Estmated Numbors and Expenditures of Unlved Statea
Residents Teaveling in Forelgn Coantries, 195052 1
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1952. In the last quarier of 1952 the number of travelers
fell below that of the comparable period of 1351, This may
prasibly be the beginning of a loveling-off procoess similar to
that which took place in Cenade betwecn 1948 and 1851.
Expenditures in &undn. started to rise Jast yeor, nnd bhove
continued up during the first months of the surrent year.
Travel paymenta to the West Indies and Ceniral America
remained virtually the same os in 1981 except for increases
in payments to the British Westan Hemisphere possegsions.

Table 3. —Slze Distelhution of Travel Expenditurca of United Stotes
iign;zit:untuiu Enrope and the Meditertanenn Avea, Third Quortar,
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